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Town of Auburn
Town Meeting Members Guide

Financial Terms

Allowance for Abatements & Exemptions Overlay: The balance in this account represents
the unused portion of amounts provided in the tax levy for abatements, exemptions and
uncollected taxes. This account was formerly called “Overlay”.

Available Funds: Unrestricted revenues received from specific sources that require
appropriation by town meeting. (Examples — Overlay Surplus, Free Cash, Dog Licenses, Sale of
Property, and Lots and Graves)

Cherry Sheet:_Is the official notification by the Commissioner of Revenue to local assessors of
the estimated receipts and charges to be distributed by the state during the fiscal year.

Estimated Receipts: Estimate of miscellaneous receipts based on previous years actual
collections.

Excess Levy Capacity: The difference between the Levy Limit and the amount taxed via Real
Estate and Personal Property Taxes.

Free Cash: A term used for a community's funds that are available for appropriation as a result
of actual revenue collections that are in excess of what was estimated and when expenditures
are less than what was appropriated. Free cash must be certified by the Department of Revenue
as of July 1 of each fiscal year upon submission of the Town's year-end balance sheet.

Gross _Budget: Operating Budget plus Allowance for Abatements, Cherry Sheet
assessments, Offsets, Deficits and Capital Purchases. This amount is voted in all
appropriation articles. Appears in Section II — Line E of the annual Tax Recap Sheet.

Levy: The amount raised through taxation, which can be below the levy limit, but cannot
exceed the levy limit. Revenue to be generated through committed real estate and
personal property bills.

Levy Limit: Places a limit on the amount of property taxes a community can levy each year. A
community cannot levy in excess of 2.5 percent of the total full and fair cash value of all
taxable real and personal property in its community each year. Also, new growth can be
added in the computation of the levy limit each year.

Local Receipts: Income derived by the Town from Motor Vehicle excise taxes, fees, licenses
and permits, penalties and interest on taxes, etc.

New Growth: Generated by an improvement to a property or an increase in property's value
independent of market inflation. It directly increases the levy limit of the town.

10



Other Post-Employment Benefits (OPEB): Refers to the benefits, other than pensions, that a
state or local government employee receives as part of his or her package of retirement benefits.

Operating Budget: The amount budgeted to each department by town meeting vote to be
expended during the fiscal year. Operating Budget equals gross budget less Allowance for
Abatements, Cherry Sheet assessments, Offsets, Deficits and Capital Purchases. This amount is
voted in Article #3 of the town warrant.

Overlay Surplus: When there is a positive balance in the overlay account, it may be
transferred by the Board of Assessors to an account called overlay surplus. These funds may be
appropriated by town meeting for any purpose for which a town may expend funds.

Proposition 2% Exclusion: There are three types of exclusion in which all must be
approved by the voters and all will increase the tax rate. They include:
A. Capital Exclusion: This will raise the tax rate for a specific capital
item until such time as the item is paid in full.

B. Debt Exclusion: This will raise the tax rate for a specific debt issue
until such time as the debt is paid off.

C. Override: This will permanently raise the tax rate for operating
. expense. - :

Raise and Appropriate: A type of funding for Town expenditures voted at Town Meetings.
The funds are raised through taxes, local receipts and state reimbursements.

Reserve Account: Appropriated to fund extraordinary and unforeseen expenses. It is
disbursed through transfers approved by the Finance Committee.

Undesignated Fund Balance/Surplus Revenue: The balance in this account represents the
amount of fund balance remaining after reductions for reserved and designated balances.
The balance in this account is sometimes referred to as the “amount available for future
appropriation”.
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ANNUAL TOWN MEETING WARRANT

TOWN OF AUBURN

COMMONWEALTH OF MASSACHUSETTS

MEETING — May 2, 2017 ELECTION - May 16, 2017
Worcester, ss.

To any of the constables in the Town of Auburn, in said County, Greetings:

In the name of the Commonwealth of Massachusetts, you are hereby directed to warn the

inhabitants of the Town of Auburn qualified to vote in Town affairs to meet in the High School in

Auburn, the second day of May, 2017, at 7:00 o’clock in the evening, to act upon the following
articles.

Article 1. To hear the reports of the Finance Committee, other Town Officers and Committees; or
act on anything relative thereto.

By the Moderator
Article 2. | To see if the Town.Meeting will vote toi fix the salary‘ and cc;mpensation of electe&
Town Officers; or act on anything relative thereto.
By the Town Manager
Article 3. To determine what sums of money the Town Meeting will vote to raise and appropriate,

transfer from available funds or otherwise provide for and appropriate, to defray charges and expenses
of the Town including debt and interest, and to provide for a reserve fund, for the fiscal year beginning
July 1, 2017 and ending June 30, 2018; or act on anything relative thereto.

By the Finance Committee

Article 4. To see if the Town Meeting will vote to approve a Capital Improvement Budget for
Fiscal Year 2018; to determine what sums of money will be raised by taxation and appropriated,
transferred from available funds, acquired by lease purchase contract, authorized to be borrowed, or
otherwise provided for, to fund the Fiscal Year 2018 Capital Improvement Budget; to determine under
whose direction the expenditure of said funds will be made; and to authorize the Town Treasurer, with
the approval of the Board of Selectmen, to borrow money from time to time for notes, bonds, or notes
in anticipation of bonds or revenues, to be payable in not more than the term provided by law; said
borrowed funds not to exceed such sums as the Town may vote; or act on anything relative thereto.

By the Finance Committee
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